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Kansas  Gty  Ocaring  House  Association, 


CHAS.  HORSFIELD,  Mgr. 


CONSTITUTION, 
BY-LAWS  AND  RULES 

OF  THE 

KANSAS  CITY  CLEARING  HOUSE 

ASSOCIATION. 

J899. 


a 


I 


CONSTITUTION. 


Sec.  1.  The  title  of  this  Association  shall  be  “The 
Kansas  City  Clearing  House  Association,”  and  it 
shall  be  composed  of  Banks  of  Kansas  City,  Missouri, 
and  Kansas  City,  Kansas,  incorporated  under  either 
State  or  National  law,  and  having  a capital  of  not  less 
than  One  Hundred  Thousand  Dollars,  and  member- 
ships shall  not  be  transferable. 

Sec.  2.  The  regular  annual  meeting  of  this  Asso- 
ciation for  Ahe  election  of  officers  shall  be  held  on  the 
first  Monday  in  April.  Said  officers  shall  consist  of  a 
President,  Vice-President  and  Manager,  all  of  whom 
shall  hold  their  offices  until  their  successors  are 
chosen  and  qualified. 

Sec.  3.  The  President,  or  in  his  absence,  the  Vice- 
President  shall  preside  at  all  meetings  of  the  Asso- 
ciation ; he  shall  call  meetings  of  the  Association 
whenever  in  his  opinion  the  interests  of  the  Association 
may  require  it,  or  whenever  requested  to  do  so  by  any 
three  members  of  the  Association. 

Sec.  4.  The  Manager  under  control  of  the  Clearing 
House  shall  have  immediate  charge  of  all  business  at 
the  Clearing  House,  so  far  as  it  relates  to  the  manner 
in  which  it  shall  be  transacted,  and  clerks  of  the  sev- 
eral Associated  Banks  and  Bankers  while  at  the  Clear- 
ing House  shall  be  under  his  direction. 

Sec.  5.  The  hour  for  making  exchanges  shall  be  at 
half  past  twelve  o’clock  (except  Saturdays,  when  the 
hour  shall  be  twelve  o’clock,  noon),  when  a messenger 
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from  each  one  of  the  Associated  Banks  shall  appear 
with  their  respective  demands  listed  separately  against 
each  Bank  and  the  total  summed  up,  and  after  ex- 
changing, make  known  his  credit  or  debit  balance  to 
the  Manager,  who  will,  when  proof  is  made,  issue  his 
certificate  on  the  debtor  member  or  members,  pay- 
able to  the  credit  member  or  members,  for  the  amount 
of  their  respective  balances,  without  recourse  upon 
any  member  of  the  Association  after  half  past  two 
o’clock  p.  m.  of  the  same  day.  When  the  debtor  mem- 
ber named  in  such  certificate  shall  be  located  more 
than  one  mile  from  the  Clearing  House,  such  member 
shall  pay  its  debit  balances  before  two  o’clock  p.  m.  on 
the  day  they  occur  at  the  office  of  the  member  to 
which  said  debit  may  be  apportioned,  or  provide  for 
the  payment  of  the  same  at  the  office  of  some  member 
of  the  Association  located  within  one  mile  of  the 
Clearing  House,  and  duly  notify  the  holder  of  the 
indebtedness  of  the  place  of  payment.  The  hour  for 
making  exchanges  and  for  the  return  of  items  cleared 
may  be  changed  temporarily  by  a majority  vote  at 
any  meeting  of  the  Clearing  House,  and  it  shall  be  the 
duty  of  the  Manager  to  promptly  notify  all  members 
of  the  change. 

FORM  OF  CERTIFICATE. 


$ Kansas  City  Clearing  House 

In  the  settlement  of  the  balances  of  the  exchanges  made  be- 
tween the  members  of  this  Association  to-day.  there  is  due  from 
(No ) the 

Dollars,  payable  on  demand  to  (No  ) the 


Not  transferable,  and  without  recourse  upon  any  other  member 
of  this  Association  after  half  past  2 o’clock  P.  M.  of  this  day. 
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Sec.  6.  In  case  of  failure  on  the  part  of  any  mem- 
ber of  this  Association  to  pay  promptly  on  presenta- 
tion, any  certificate  of  its  indebtedness  issued  by  the 
Manager  in  settlement  of  balances  accruing  from  the 
exchanges  of  the  day,  the  creditor  member  to  whom 
it  is  payable  shall,  to  entitle  it  to  recourse  upon  other 
members,  return  such  certificate  to  the  Manager  be- 
fore half  past  two  o’clock  p.  m.  on  the  day  of  its  issue. 
The  amount  of  such  unpaid  certificates  shall  be  paid 
by  the  several  Banks  exchanging  at  the  Clearing 
House  with  the  defaulting  Bank,  in  proportion  to  their 
respective  balances  against  that  Bank,  resulting  from 
the  exchanges  that  day,  and  the  Manager  shall  imme- 
diately issue  certificates  therefore  to  take  up  such  re- 
turned certificate,  which  shall  be  paid  upon  presenta- 
tion by  the  members  upon  whom  they  may  be  drawn  ; 
said  certificates  of  assessment  shall  constitute  claims 
of  the  assessed  member  against  the  defaulting  mem- 
ber. Should  any  member  fail  to  promptly  pay  the 
certificate  issued  by  the  Manager  for  its  assessment  on 
account  of  a defanlting  member,  then  said  certificate 
shall  be  returned  to  the  Manager,  who  shall  imme- 
diately issue  new  certificates  therefor  upon  the  several 
Banks  (exclusive  of  those  in  default)  exchanging  at 
the  Clearing  House  that  day  with  the  member  last  in 
default  in  proportion  to  their  respective  balances 
against  that  Bank,  which  certificates  shall  be  paid 
upon  presentation  by  the  members  upon  whom  they 
may  be  drawn. 

It  is  hereby  agreed  that  the  exchange  and  delivery 
of  checks  at  the  Clearing  House  shall  be  in  trust  only 
until  the  debit  balances  are  paid,  and  such  checks 
shall  be  returned  without  mutilation  by  any  default- 
ing member,  to  the  members  which  cleared  them, 
upon  their  demanding  same.  It  is  also  agreed  that 
the  action  of  the  Clearing  House  is  only  as  an  agent. 
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and  in  no  case  is  the  Association  to  be  held  responsible 
for  any  loss  that  may  occur.  If  the  defaulting  Bank 
shall  fail  or  refuse  to  return  said  checks  and  items 
when  demanded  as  above,  the  said  creditor  Bank  may 
notify  its  depositors  and  customers  from  whom  said 
checks  and  items  were  received,  of  the  fact  of  the  noR^. 
payment  and  detention  of  said  checks  and  items, 
which  notification  shall  be  equivalent  to  the  return  of 
said  checks  and  items  to  the  depositors  of  the  same, 
and  the  amounts  thereof  may  be  charged  to  their  re- 
spective accounts,  it  being  understood  that  they,  the 
said  Banks,  receive  checks  and  items  payable  by  other 
Banks,  for  collection,  as  agents  only,  and  do  not  hold 
themselves  liable  for  any  loss  or  damage  which  may 
accrue  through  the  default  of  any  Bank  or  Banks  upon 
which  said  checks  and  other  items  may  be  drawn. 

Sec.  7.  The  Association,  whenever  it  shall  deem  it 
necessary,  may  examine  any  Bank  belonging  to  the 
Clearing  House,  and  require  any  and  all  members  to 
deposit  with  such  Trustee  as  the  Association  may  des- 
ignate, securities  of  such  an  amount  and  character  as 
shall  be  satisfactory  to  the  Clearing  House  for  the 
purpose  of  securing  any  debit  balances  that  may  occur 
in  the  adjustment  of  the  clearances  against  the  mem- 
ber or  members  making  such  deposit;  said  Trustee 
shall  hold  such  securities  for  the  use  and  benefit  of 
the  member  or  members  holding  Clearing  House  Cer- 
tificates against  the  member  or  members  depositing 
the  securities ; said  securities  shall  be  released  to  the 
owners  on  a majority  vote  of  the  Association. 

The  Association  shall  receive  from  Banks,  members 
of  the  Association,  bills  receivable  and  other  securi- 
ties to  be  approved  by  them,  and  shall  be  authorized 
to  issue  therefor  to  such  depositing  Banks  loan  certifi- 
cates to  an  amount  not  to  exceed  eighty-five  per  cent 
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of  the  face  value  of  the  securities  or  bills  receivable  so 
deposited,  except  in  case  of  United  States  Bonds,  up- 
on which  they  may  issue  the  said  loan  certificates  to 
the  par  value  of  such  bonds,  and  such  loan  certificates 
shall  be  received  and  paid  in  settlement  of  balances  of 
the  daily  clearings  between  the  members  of  this  Asso- 
ciation, the  obligations  given  for  such  certificates  by 
the  depositing  Banks  to  bear  interest  at  the  rate  of 
eight  per  cent  per  annum. 

Sec.  8.  Errors  in  exchanges,  and  claims  arising  from 
return  of  checks,  or  from  any  other  cause  (except  as 
provided  in  Section  6 of  these  articles),  are  to  be  ad- 
justed directly  between  the  members  who  are  parties 
to  them,  and  not  through  the  Clearing  House.  But  in 
case  any  member  shall  refuse  to  redeem  any  check  or 
other  matter  which  it  has  cleared  upon  any  other  mem- 
ber and  which  the  latter  member  shall  have  found  not 
good,  then  such  member  so  refusing  shall  be  considered 
in  default  the  same  as  for  non-payment  of  a Manager’s 
certificate  of  its  indebtedness,  and  the  member 
upon  whom  such  check  or  matter  was  cleared,  shall 
have  recourse  upon  the  clearings  of  that  day  up  to  the 
hour  of  3:15  o’clock  p.  m.  (except,  the  hour  shall  be 
3:30  o’clock  p.  m.  for  Banks  located  one  mile  or  more 
from  the  Clearing  House),  in  the  same  manner  as  is 
provided  in  Section  6 for  a default  in  payment  of  a 
Manager’s  certificate  of  indebtedness. 

All  checks,  or  other  matter  received  at  the  Clearing 
House  which  shall  be  found  not  good  on  examination 
at  the  Bank  on  which  they  are  cleared,  shall  be  re- 
turned on  the  same  day  before  3 o’clock  (the  hour  to 
be  8:30,  for  Banks  located  one  mile  or  more  from  the 
Clearing  House),  and  if  not  returned  by  that  time  the 
responsibility  of  the  Bank  through  which  said  items 
have  passed,  shall  cease. 
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Sec.  9.  Liabilities  of  Banks  in  the  Association  do- 
ing Clearing  House  business  for  other  Banks  which  are 
not  members,  shall  be  the  same  as  for  their  own  trans- 
actions, and  their  liability  in  all  such  cases  shall  con-  ^ i 

tinue  until  after  the  completion  of  the  exchanges  of  the 
day  next  following  the  receipt  by  the  Association  of 
notice  of  the  discontinuance  of  such  agency. 

Sec.  10.  In  place  of  w^ritten  endorsements  on  all  ^ 

checks  sent  to  the  Clearing  House,  they  shall  be 
stamped  by  a stamp  bearing  the  words  “Kansas  City 
Clearing  House,”  the  name  of  the  Bank  presenting  ^ ^ 

them,  and  the  date  of  the  month  and  year  on  which 
they  are  cleared.  The  Bank  using  said  stamp  thereby 
makes  itself  responsible  for  the  genuineness  of  all  pre- 
vious endorsements,  and  for  all  informalties  in  such 
endorsements,  without  any  special  endorsement  for 
guarantee;  Provided,  that  such  endorsement  by  stamp, 
as  aforesaid,  shall  not  be  construed  to  supply,  or  as  a 
guarantee  for,  missing  endorsements. 

When  the  regular  Clearing  House  stamp  for  endors- 
ing, of  any  member,  is  not  in  a condition  to  be  used, 
any  other  stamp  indorsement  bearing  the  name  of  the 
Bank  and  date  of  clearing,  may  be  used  instead,  until 
the  former  can  be  repaired  or  replaced,  providing,  the 
member  making  use  of  such  endorsement  shall  give  a 
special  guarantee  for  same. 

Sec.  11.  Applications  for  membership  shall  be  made 
to  the  President,  who  will  call  a meeting  of  all  the  t 

members,  w’hereupon  the  applicant  may  be  admitted 
to  membei’ship  by  a three-fourths  vote  (by  ballot)  of 
all  the  members  of  the  Association,  and  by  conforming 
to  the  requirements  of  the  Constitution  and  By-Laws 
of  this  Association.  ^ 

Sec.  12.  At  all  meetings  of  the  Association  a quorum 
for  the  transaction  of  business  shall  consist  of  a major- 
ity of  the  whole  number  of  the  Associated  members. 


Sec.  13.  At  all  meetings  of  the  Association,  any 
member  may  be  represented  by  one  or  more  of  its  Of- 
ficers or  Directors,  but  shall  be  entitled  to  only  one 
vote  on  any  question. 

Sec.  14.  Any  member  may  withdraw  from  the  As- 
sociation after  giving  forty-eight  hours  notice  to  that 
effect,  and  after  paying  all  fines  due  from  him,  and  his 
proportion  of  the  assessments  for  the  quarter. 

Sec.  15.  For  cause  deemed  sufficient  by  the  Associ- 
ated Banks,  at  any  meeting  thereof,  any  Bink  may  be 
expelled  from  the  Association  and  debarred  from  all 
the  privileges  of  the  Clearing  House,  provided  a ma- 
jority of  all  the  Associated  Banks  shall  vote  for  said 
expulsion. 

Sec.  16.  The  Manager’s  salary  shall  be  fixed  by  the 
Association. 

Sec.  17.  The  Clearing  House  may  hear  and  deter- 
mine upon  disputed  cases  between  members  when  vol- 
untarily submitted. 

Sec.  18.  All  references  to  time  in  this  Constitution 
or  in  the  By-Laws  of  this  Association  refer  to  “Stand- 
ard Time.” 

Sec.  19.  This  Constitution  and  the  By-Laws  of  the 
Association  shall  be  signed  by  every  member,  and  such 
signatures  shall  constitute  an  approval  of,  and  agree- 
ment to,  the  provisions  of  the  same. 

Sec.  20.  Amendments  to  this  Constitution  may  be 
made  at  any  meeting  of  the  Association  by  a vote  of 
the  majority  of  all  the  members,  provided  one  week’s 
notice  in  writing  of  the  proposed  amendment  has  been 
given  each  member,  or  if  notice  in  writing  has  been 
given  at  any  meeting  held  one  week  previous. 
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BY=LAWS. 


Seo.  1.  All  Banks  becoming  members  of  this  Asso- 
ciation shall  pay  a membership  fee  of  Three  Hundred 
Dollars  (5300,00)  in  addition  to  the  regular  assessment 
for  expenses. 

Seo.  2.  The  expenses  of  the  Association  shall  be 
paid  out  of  any  funds  arising  from  the  payment  of 
fines,  or  from  other  sources,  and  any  deficiency  shal 
be  met  by  an  assessment  upon  the  members  in  propor- 
tion to  the  amount  of  their  several  clearings  for  the 
quarter.  This  assessment  and  all  fines  imposed  sliall 
be  paid  to  the  Manager  on  his  draft,  within  five  days 
from  the  expiration  of  each  quarter. 

Sec.  3.  The  Manager  shall,  at  the  regular  annual 
meeting  of  the  Association,  present  a balance  sheet  for 
the  year,  showing  all  receipts  from  fines,  fees,  assess- 
ments, etc,  and  showing  all  expenditures,  with  proper 
vouchers  therefor. 

Sec.  4.  At  the  close  of  each  month,  except  as  here- 
after provided,  the  Manager  shall  make  a statement 
showing  the  clearings  of  each  member  for  the  month, 
giving  the  amounts  sent  to  and  brought  from  the 
Clearing  House,  the  average  Credit  or  Debit  of  each 
member,  and  the  amount  of  fines  imposed  on  each 
member,  with  the  causes  therefor.  At  the  close  cf 
each  quarter,  in  lieu  of  a monthly  statement,  a report 
of  the  work  of  the  quarter  shall  be  made  in  detail,  as 
above  specified. 

Sec.  6.  The  Manager  shall  not  incur  expenses  un- 
authorized by  the  Association,  without  the  approval  of 
the  President. 
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Sec.  6.  The  business  hours  of  the  members  of  the 
Association  shall  be  uniform,  to  be  regulated  fi*om 
time  to  time  by  a majority  vote  of  the  Association. 

' Sec.  7.  All  members  are  expected  to  be  represented 

promptly  at  regular  or  special  meetings  of  the  Associ- 
ation, and  any  member  failing  to  be  present  shall  pay 
a fine  of  Five  ($5)  Dollars. 

' Sec.  8.  Proper  matter  for  clearing  shall  consist  of 

all  checks,  drafts,  certificates  of  deposit,  demand  or 
matured,  and  any  other  matter  specially  agreed  upon 
between  the  members,  until  notice  is  given  to  the  con- 
trary ; and  any  Bank  clearing  matter  not  proper  shall 
be  fined. 

Sec.  9.  Messengers  shall  be  required  to  conduct 
themselves  in  a quiet  and  orderly  manner,  to  be  atten- 
tive to  their  duties,  and  to  remain  at  their  places  un- 
til proof  is  announced. 

Sec.  10.  Scale  of  fines: 

1,  Messenger  late,  not  exceeding  five  minutes,  $1.00 


Each  additional  five  minutes,  - - 1.00 

If  one-half  hour  late  will  be  shut  out  for  the 
day. 

2.  Wrong  clearings,  first  item,  - - .50 

Each  additional  item,  - - - .25 

3.  Failing  to  properly  endorse  first  item,  - .50 

Each  additional  item,  - - - .10 

4.  Every  error  in  calculation  of  copy  affecting 

or  delaying  Manager’s  proof  - - 1.00 

6.  Disorderly  conduct  of  Messenger,  or  disre- 
gard of  Manager’s  instructions,  - - 2.00 

6.  For  every  error  in  slip,  whether  in  listing  or 
footing,  providing  error  is  reported  to  Man- 
ager before  noon  of  the  following  day,  - 1.00 
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When  checks  contain  different  amounts  in  the  body 
and  figures  there  will  be  no  fine. 

Railroad  checks  bunched  and  listed  separately  shall 
be  considered  as  one  item  in  the  imposition  of  fines,  but 
all  other  matter  whether  bunched  and  listed  separately, 
or  not,  shall  be  treated,  each  check,  draft,  certificate 
of  deposit,  etc.,  as  single  items.  Checks  cleared,  but 
not  listed,  or  checks  listed,  but  not  cleared,  or  similar 
errors,  shall  be  fined  for  the  same  as  wrong  clearings. 

Sec.  11.  Each  member  of  this  Association  shall  fur- 
nish the  Manager  as  often  as  five  times  yearly  a sworn 
statement  of  its  condition,  at  such  times  as  may  be 
designated  by  the  Comptroller  of  the  Currency  for 
statements  from  National  Banks,  and  at  such  other 
times  and  of  such  dates  as  the  Clearing  House  may  re- 
quire. Said  statements  shall  be  made  in  the  form 
and  manner  prescribed  for  above  mentioned  state- 
ments as  published  by  National  Banks.  Said  state- 
ments shall  be  open  to  the  inspection  of  members  of 
this  Association,  but  otherwise  shall  be  held  strictly 
confidential. 

Sec.  12.  No  member  of  the  Association  wull  be  per- 
mitted to  clear  for  any  other  Bank  not  a member  un- 
less such  outside  Bank  shall  sign  an  agreement  to  be 
governed  by  all  the  rules  and  regulations  of  this  Asso- 
ciation. 

Sec.  13.  Amendments  or  additions  may  be  made  to 
these  By-Laws  in  accordance  with  the  provsions  of  the 
Constitution,  at  any  meeting  of  the  Association,  by  a 
vote  of  a majority  of  all  the  members,  provided  one 
week’s  notice,  in  writing,  of  the  proposed  amendment 
has  been  given  each  member,  or  it  notice  in  writing 
has  been  given  at  any  meeting  held  at  least  one  week 
previous. 
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RULES  FOR  CITY  CUSTOMERS. 


RULE  I. 

(a)  On  all  items  except  as  hereinafter  specified, 
credited  or  cashed  for  City  Customers,  whether  indi- 
vidual, firm,  bank,  bankers,  trust  company,  or  other 
corporation , a charge  shall  be  made  of  15  cents  per 
.$100,  or  fractional  part  thereof,  and  no  single  item  for 
less  than  15  cents.  When  there  are  more  items  than 
one  on  the  same  point  they  may  be  aggregated  and 
charged  on  as  one  item,  (b)  Demand  checks  or  drafts 
drawn  on  Kansas  City,  Mo.,  and  Kansas  City,  Kan.,  or 
banks  and  bankers  in  St.  Louis,  Chicago,  New  York, 
Brooklyn,  Jersey  City,  Newark,  Providence,  Boston, 
Philadelphia,  Washington,  Buffalo,  Baltimore,  Cin- 
cinnati, Louisville,  Cleveland,  Omaha,  St.  Joseph, 
Leavenworth,  Atchison,  Independence  and  Westport, 
Mo.,  and  Argentine,  Kansas,  may  be  taken  at  par. 


RULE  II. 

On  all  out  of  town  items  left  for  collection,  a charge 
shall  be  made  of  one-tenth  of  one  per  cent,  over  and 
above  the  cost  of  collection,  and  no  single  item  for  less 
than  15  cents. 

RULE  III. 

Demand  drafts  drawn  by  Packing  House,  Live  Stock, 
Grain  Shippers,  or  others,  on  any  person,  firm  or  cor- 
poration, not  a Bank,  Banker,  Insurance,  Trust,  Loan 
or  Investment  Company,  shall  be  taken  on  St.  Louis  at 
a charge  of  not  less  than  50  cents  per  $1,000;  on  Chi- 
cago and  New  York  75  cents  per  $1,000;  on  all  other 
Eastern  and  Northern  points  $1.00  per  $1,000  and  ex- 
change; on  Galveston  $2.50  per  $1,000;  on  Memphis, 
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r Louisville  and  New  Orleans  $1.50  per  $1,000;  and  all 

other  Southern  points  S2. 50  per  81,000  and  exchange; 
on  Pacific  Coast  and  tributary  points  25  cents  per 
$100,  when  drawn  with  exchange,  and  50c.  per  $100 
when  not  drawn  with  exchange. 

Exception  to  City  Rules  I,  II  and  III : Banks,  mem- 
bers, are  allowed  to  use  their  discretion  in  regard  to 
charging  on  items  received  from  city  customers  drawn 
for  amounts  not  exceeding  Five  Dollars  (85.00). 

RULE  IV. 

Checks  or  drafts  on  New  York,  CHiicago,  St.  Louis, 
Boston  or  Philadelphia,  shall  be  sold  to  customers’ or 
others  at  not  less  that  50  cents  per  81,0(X),  and  no  check 
or  draft  shall  be  sold  for  less  than  5 cents.  Each 
draft  must  be  figured  separately  in  charging  exchange. 
This  Rule  need  not  apply  to  Packing  House,  Live 
Stock  or  Grain  Shippers,  as  same  are  large  exchange- 
producing  accounts — Officers,  directors  or  employees 
of  Banks  members  may  secure  drafts  for  personal 
matters  without  charge. 

RULE  V. 

No  interest  shall  be  paid  directly  or  indirectly  on 
City  accounts,  except  interest  may  be  allowed  not  to 
exceed  2%  per  annum  on  daily  balanc.es  to  City  Banks 
and  Trust  Companies  doing  a banking  business.  No 
interest  shall  be  paid  on  certificates  of  deposit  unless 
same  have  run  three  months.  Interest  on  certificates 
of  deposit  may  be  allowed  not  to  exceed  ?>%  per  annum 
for  three  months  time,  and  not  to  exceeed  per  an- 
num for  four  months  or  longer  time.  All  interest  con- 
tracts or  agreements  must  be  stated  in  the  certificate. 
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CONCERNING  COUNTRY  BANKS. 


RULE  I. 

On  all  items  received  from  Country  Correspondents, 
whether  for  credit  or  for  collection,  bearing  the  en- 
dorsement of  St.  Louis,  or  any  point  east  of  the  Miss- 
issippi River,  a charge  shall  be  made  of  not  less  than 
10  cents  per  $100. 

RULE  II. 

On  all  items  received  from  Country  Correspondents 
whether  for  credit  or  for  collection,  on  New  Mexico> 
Arizona,  Nevada,  California,  Oregon,  Washington 
Idaho,  Montana,  Wyoming,  North  and  South  Dakota, 
Utah,  Colorado  (excepting  Denver  and  Pueblo) , Texas, 
and  all  Southern  points,  excepting  Louisville,  Mem- 
phis and  New’  Orleans,  a charge  shall  be  made  of  25 
cents  per  $100  w’hen  not  drawm  with  exchange,  and 
when  drawn  wuth  exchange  may  be  taken  at  15  cents 
per  $100.  Items  on  Denver,  Pueblo  and  Louisville 
may  be  taken  at  par,  and  on  Memphis  and  New 
Orleans  at  a charge  of  15  cents  per  $100.  “All  South- 
ern points”  in  this  Rule  has  been  defined  to  mean 
points  in  Texas,  Arkansas,  Louisiana,  Mississippi,  Ala- 
bama, Georgia,  Florida,  North  Carolina,  South  Caro- 
lina, Virginia,  West  Virginia,  Tennessee  and  Ken- 
tucky. Banks  members  are  allow’ed  to  use  their  dis- 
cretion in  regard  to  charging  on  items  received  from 
country  correspondents,  drawm  for  amounts  not  ex- 
ceeding Five  Dollars  ($5.00). 

RULE  III. 

All  items  received  from  Correspondents  on  country 
points,  whether  for  deposit  or  for  collection,  bearing 
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the  endorsement  of,  or  which  have  been  received  from, 
or  for,  business  houses  (as  defined  by  Bradstreet’s  or 
Dun’s  Commercial  Agencies)  of  Kansas  City,  Mo.,or 
wholesale  and  packing  houses  of  Kansas  City,  Kans., 
shall  be  charged  on  at  the  rate  of  15  cents  per  $100. 

RULE  IV. 

(a)  On  all  Kansas  City  items  not  payable  with  ex- 
change, collected  for  Eastern  correspondents,  or  other 
out  of  town  customers,  (except  regular  country  cor- 
respondents) a charge  of  .$1.00  per  .$1,000  shall  be  made  ; 
drafts  drawn  by  country  correspondents  on  Banks  in 
Kansas  City  may  be  excepted  from  this  rule.  (b)  On 
all  out  of  town  items  a charge  shall  be  made  of  .$1.00 
per  $1,000  over  and  above  the  cost  of  collection. 

RULE  V. 

In  all  cases  where  Country  Banks  charge  their  Kan- 
sas City  Correspondents  for  collecting  items  on  their 
own  towns,  a like  rate  will  be  charged  on  items  re- 
ceived from  them  drawn  on  'country  points.  Items 
from  such  Banks  coming  through  other  country  Banks 
will  be  treated  as  though  sent  direct.  This  Rule  need 
not  apply  to  Banks  at  points  charged  on  under  Coun- 
try Rule  II. 

RULE  VI. 

All  members  of  the  Kansas  City  Clearing  House  As- 
sociation will  handle  Eastern  exchange  for  their  cor- 
respondents at  Omaha,  Denver,  St.  Joseph  and  Wichita, 
at  the  market  quotations  furnished  daily  at  two  (2) 
o’clock  p.  m.  by  Houston,  Fible  & Co.,  exchange 
brokers.  And  on  Saturdays  at  tw  elve  (12)  o’clock. 
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GENERAL  RULES. 

RULE  I. 

These  rules  need  not  apply  to  the  accounts  of  Rail- 
loa  ompanies,  nor  to  the  public  accounts  of  the  City 
County  and  State,  nor  to  the  accounts  of  the  United 
States  Government,  nor  to  any  Pension  or  other 

Government  Check. 

rule  II. 

By  the  terms  “city  accounts”  and  “city  customers” 
m these  rules,  are  meant  the  accounts  of  Kansas  City, 
Mo.  and  Kansas  City,  Kan.,  except  the  accounts  o 
Banks  in  Kansas  City,  Kan. 

RULE  III. 

Only  blank  cheeks  or  drafts,  loose  or  bound,  of  ordi- 
nary form,  will  be  furnished  city  or  country  custom- 
eis.  Any  special  card  or  device  on  cheeks  ordrafts,  or 

any  special  binding,  must  be  ordered  and  paid  for  bv 
customer. 

RULE  IV. 

We  will  use  reasonable  diligence  to  safely  make  col- 
ections,  but  will  not  be  responsible  for  the  neglect  or 
failure  of  the  channels  through  which  we  have  to  send 
them,  nor  for  the  losses  not  caused  by  our  negligence 
and  in  case  of  loss  we  will  immediately  charge  them’ 
back  o the  account  for  which  they  were  received 

charge  made  for  handling  these  items  is  not  snf- 

itv  o"f  „H  ^"'"“teeing  the  responsibil- 

ity of  others.  Out  of  town  items  will  not  be  received 
on  any  other  terms.  r.ceived 
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PENALTY. 


If  information  shall  reach  any  Member  of  the  Kan- 
sas City  Clearing  House  Association  to  the  effect  that 
the  rules  of  said  Association  have  been  violated,  it 
shall  be  the  duty  of  such  member  to  immediately  re- 
port such  information  to  the  President,  wKese  duty  it 
shall  be  to  appoint  a committee  of  three,  who  shall 
proceed  to  investigate  the  matter,  and  report  to  the 
President  that  a “trial  is  necessary”  or  that  a “trial  is 
unnecessary.”  If  the  report  be  tliat  a trial  is  neces- 
sary, the  committee  shall  file  written  charges  with  the 
Manager,  and  conduct  the  prosecution  of  the  offending 
member.  Upon  filing  such  charges  with  the  Manager, 
notice  shall  be  given  the  accused  member  in  writing, 
stating  the  nature  of  the  offense,  and  the  time  when 
the  same  shall  be  heard.  The  President  shall  call  a 
special  meeting  of  the  Association  for  the  trial  of  such 
member.  In  the  absense  of  the  President,  or  his  ina- 
bility or  refusal  to  act,  as  provided  herein,  the  Vice- 
President  shall  act  in  his  stead.  Both  the  member  ac- 
cused and  the  Association  ahall  have  the  right  to  ex- 
amine witnesses  under  oath,  and  to  examine  any  books 
or  papers  bearing  upon  the  charge  in  the  possession  of 
any  member  of  the  Association.  It  shall  require  a 
vote  of  two-thirds  of  all  members  of  the  Association 
to  convict,  and  on  conviction,  the  offending  member 
shall  pay  a fine  of  $1,000,  and  may  be  expelled  from 
the  Association,  as  may  be  determined  by  a two-thirds 
vote  of  all  the  members  of  the  Association.  Further- 
more as  a guarantee  for  the  faithful  compliance  with 
the  rules  and  regulations  of  this  Association,  and  the 
terms  of  this  agreement,  each  member  shall  deposit 
with  the  Manager  one  thousand  dollars  ($1,000)  in 
cash,  he  to  give  satisfactory  bond,  and  to  invest  the 
same  under  the  instructions  of  the  A.ssociation. 

The  foregoing  rules  to  go  into  effect  the  1st  day  of 
May,  1893. 
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MEMBERS: 

NATIONAL  BANK  OF  COMMERCE. 
INTER-STATE  NATIONAL  BANK. 
FIRST  NATIONAL  BANK. 
AMERICAN  NATIONAL  BANK. 
UNION  NATIONAL  BANK. 

NEW  ENGLAND  NATIONAL  BANK 


President,  W.  H.  Wixaxts. 

A"ice-President,  W.  H.  Seeger. 

Manager,  Chas.  Horsfield 


